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A MESSAGE FROM OUR CHIEF EXECUTI

Tufan Erginbilgi¢c , CEO

With a legacy rooted in engineering excellence,
Rolls-Royce is a strategic national asset. As a result

of our transformation programme, the strategic
choices we are making and the dedication of our
colleagues, we are now in the strongest position

a° C! A° ©°A0f o000 EQOT ! 0fY
At a time when the UK has a once-in-a-generation
opportunity to deliver a step -change in growth,
resilience, prosperity and security, Rolls -Royce is
partnering with the Government as an engine for

Ai ag+Cbo i +C° rKef !°fang
champion, we are uniquely placed to lead this

national endeavour for our country.

Stronger, more resilient UK aerospace and nuclear
iez+aif 'i° AE+! O Aai =+cC°o
economic security, and they are essential for the
security of our allies. Decisions taken now to invest
0T Aiaag =+C° r Kef fdafépeei © E
and nuclear capabilities have enormous potential to
drive UK growth, skills and jobs.

Our impact today

Today, our footprint spans the UK, with over 23,100
employees, over 1,350 suppliers, a £7.4 billion
annual Gross Value Added (GVA) contribution

through our operations and an additional £4.4

billion through productivity -boosting Research and
Development (R&D) spillover effects. Approximately

80% of what we produce is exported, from engines

built in Derby to precision components in the

Narill East, écéblinting fordan éstimatéd 5% ofithe 6

rked ! Al O2°oq U!00A!2+0i EOA o
our supply chain spending (more than £2 billion in

2024) supports British businesses nationwide, the

vast majority being located outside London and the

,Sgugh- Easqiv{e c&ntl &tg Ieverage our strength
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R&D investment over the last decade and nearly

£800 million of capital investment since 2020.

e wark.c sel with our e, pres tives
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23,100 UK workers who make up more than 50%

A foprglobal warkfogce. These are established, well -

L?—))ald and nﬁeéh?\gful jobé anchored in communities
0T 2aU0+iExz0+EUA +a +C° rKehf
defence and industrial leadership. Our operations
in Derby, Bristol, the North -East and North-West
generate thousands of high -productivity jobs in
regions that form the industrial spine of the
UK economy.
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We create long -term employment: our workforce
has significantly longer tenures than the UK
average, with more than half of our employees
having a tenure of over 10 years.

Through apprenticeships, university partnerships
and our Nuclear Skills Academy, we are training the
next generation of talent. In the last three years, we
have trained over 300 interns and over 1,000
apprentices. We also support approximately 300
PhDs and researchers at any one time, leveraging
the talent within world -class British institutions to
deliver revenue -boosting export technologies that
deliver spillover benefits far beyond our sectors.
BO /°ixc¢l a° T°OEA°
in-service large aero engine, the Trent XWB,
which powers the Airbus A350 and has become
our fastest-selling Trent engine ever. Over 2,600
orders from global customers have enabled us
to export the best of British engineering all over
the world.

In parallel, our work to ensure that all of our
engines are compatible with 100% Sustainable
Aviation Fuel (SAF) is enabling a cleaner future
for flight.

In our Defence business, we continue to deliver the
EJ200 for the Eurofighter Typhoon and remain one
of only three companies in the world that can end -
to-end deliver a competitive gas turbine engine, for
air and sea platforms. Furthermore, we are leading
the development of sixth -generation combat power
and propulsion systems. This will drive significant
growth in Bristol, the UK home of military power
and propulsion, and our supply chain across the
UK. These capabilities generate significant export
value; create highly productive, high -skilled, long -
t°of U OQaxfi EO =+¢C° rKU
and soft power in the world.

In our nuclear division, our naval reactors
gag°i +C° eac! O S!Acen
supporting the continuous at -sea deterrent
+Cl+ oaUfT°iéeEUA +C° rKei
Our experience of designing, manufacturing

and maintaining these reactors has allowed

us to develop a breadth of capability that no

other company in the world can match, and,
having secured a landmark £9 billion eight -year
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Unity contract to supply and maintain nuclear
reactors for the Dreadnought and SSN -AUKUS
programmes, we expect to significantly increase
the economic impact of our Raynesway facility in
Derby in the coming years.

Looking to the future
| © god2avu° +¢c° rK
Strategy, and its recognition that aerospace and
nuclear are frontier industries that can drive

growth, deliver skilled jobs and increase UK

exports. We stand ready to unlock these benefits
and secure growth and security for many decades

to come.

A1 A A A = o] o -

Fhe %3vgrrqmer%%-?e8 A'erospécé Feéhﬁology'
Institute (ATI) has already delivered tangible
benefits by enabling strategic, long -term
investment in transformative aerospace
technologies. Our extensive ongoing investment in
the UltraFan® technology programme, winner of the
2023 ATI project of the year, positions us for
success with next-generation technology

applicable to both future widebody and

narrowbody applications.

Re-entering the $1.6 trillion narrowbody engine
market through partnership would represent a
fantastic opportunity for Rolls -Royce and the UK
and could be worth over £100 billion to the UK
economy over the multi -decade life of the
programme . It could generate 40,000 jobs across
the supply chain, exceeding (on its own) the UK
Government's goal to create 27,000 new aerospace
jobs by 2050.

Elsewhere, our Small Modular Reactor (SMR)
venture presents a multi -billion pound opportunity
opthe UK in the corping d eﬁ S Weﬁne_liev g
ésigE;)rtu icant ;%;oport‘orr?of th:% Qupp y 'ch'ai(rt?ggnE uA
be fulfilled in the UK, delivering thousands of jobs
as we tap into up to £500bn of cumulative global
&gend on SMRsttydughRa%0. A O° © + 1
B(EI -F%j:)ycg)st q,5§tr6)r?g%r tTh%néaver, N
ready to seize the tremendous Opportunities
ahead, and continue delivering economic growth
and technological progress in partnership
with Government, our customers and our
suppliers worldwide.
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WHAT IS AN ECONOMIC AND
SOCIAL IMPACT ASSESSMENT?

Economic and social impact assessments are designed to evaluate

and quantify the contribution of an organisation across its full value

chain. This report answers a central question: What is the annual

economic and social impactofRolls -eac¢2 °efi aé°i | +EaUh
United Kingdom?

ToquantifyRolls-e aé¢2°efi EUé! 2+ a0 =+ C° trandactiénd withsuppliels, partners and employees.

we applied Input -Output (I-O) economic modelling It follows the flow of value from upstream inputs such as

methodology and R&D spillover analysis, informed by technology, intermediate goods and services, through to

national data and industry standard frameworks. | -O final outputs and economic outcomes. Using industry,

analysis examines the interdependencies between commodity and household expenditure data from national

industries by tracing the flow of goods, services, labour statistical agencies, the modelling quantifies how

and capital throughout the economy. This approach Rollsse aé¢2°efi Aaa+éei EUO+ 2aU0U<iEx0=+°h
enables us to assess the economic activity supported by regional economies. Standard metrics include gross value
Rollsseac¢2°oe aé°ci! +EaUnr | 2iann Eadded(EVADEénplaymént wages gnd @xconiibutions,

2024. The study evaluates the direct impact of providing a comprehensive view of Rolls -e a ¢ 2 © ¢ fi

Rollsseaé2°ef ! 2+EAE+E°Al EU2 O0 Y EcCohomie antl soaiad Contrjbutiéhadioss tHe Gountry.
manufacturing, engineering, R&D and services, as well
as the indirect and induced effects generated through

The analysis showcases
Rolle ac2°%°en a/
contribution to the
UK economy.

Intermediate inputs TransformatiQn Outputs (value
(goods and services) process of production)
Purchases of goods 3uedaceocoqe Go((j)ds %ng ser\I/ic;as
and services from work activities, EZﬁe:Jfr? dus?:izg gng
supply chain technology inputs

final demand

D 4

Economic value added
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Fig. 13 lllustrative overview of the Rolls -Royce supply chain
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This study analyses the economic impact of activities across Rolls -e aé2 ° e A! Oa° 2 ¢! EOT EQ:?
2306 Uéen agU aeci! +Ealf ! 07 E+A +i!O0f!'2+Ealfi aE+C AaE
linkages through the Input -Output model. The report is structured by business unit, and it traces the flow of

value from suppliers through production and services, quantifyingRolls -eaé2°ef 9fEi°2 =1 EUfEf®°

impacts at each stage of the supply chain. R&D spillovers are assessed by applying benchmark elasticities

from academic literaturetoRolls -e a ¢2°efi es/ fAé° U1 -runpréducivityplifigere@ed ad a U A
innovations diffuse through supply chains and the wider economy. R&D spillover represents a separate long -

run productivity effect and should be interpreted alongside our operational GVA impact.

DIRECT INDIRECT INDUCED

Refers to the effects Captures the effects Measures the effects
generated by Rolls-e a ¢ 2 © ¢ figenerated through B2B of employee spending,
own operations across its purchases, specifically, reflecting how wages paid to
business units, including the transactions between those directly and indirectly
manufacturing, engineering, Rolls-Royce and its suppliers, employed by Rolls -Royce
R&D, services and associated as well as the downstream contribute to additional
commercial activities impacts across the wider economic activity in the
industrial ecosystem wider economy
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UK EXECUTIVE SUMMARY

c.5%
119 23100+ £80bn 2% o e

€
Years in Rolls-Royce AT/';?;; ?:;Fr’srt share of all UK rsEaéeﬁof ti?eﬂ Al Q2 o
I |
the UK UK employees the UK goods exports, manufacturing *

2o exports, 2024

@ KEY:
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’ . Rolls-Royce Sites

-

£17bn ° . Defence Operations at MoD Sites
Cumulative gross
engineering spend . Advanced Manufacturing Research Centres

over the last 10 years
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. University Technology Centres
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|
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Of our UK operations |

are outside London | ), Years we have
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by Rolls-Royce in
the UK, 20152024

submarine fleet

Inchinnan

A key site for our Gas Turbine

Our largest UK site with Our primary UK Defence site ) h
) business, employing over 600
over 14,500 employees with almost 3,500 employees L
across all divisions across all divisions PEEED s sy (7] 2t

Defence applications

7 Note(s)i 6 na+i 0 rK EifA} 02eq U} OaAlz+aiE0Ae °Céai+f °A-EU} +°f | A° T ROULSROYGRECONGMICAND SOUIAL IIPACTIREPORA,2024° 1 R} U0 A}
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£7.4bn Operational GVA 1.5%+

impact, 2024

Share of all UK private
sector R&D spend directed
by Rolls-Royce, 2024

R&D spillover GVA
impact, 2024

£1 — £33

Estimated number of Every £1 in R&D contributions
people flying on RR from the UK Government
(-jb > 100,000 powered planes per day supports £33 in GVA to

to/from/in the UK the UK economy

24,500 25,600 2.2X

Total national National employment Induced national For every UK
employment supported through employment Rolls-Royce
supported, 2024 the supply supported, 2024 employee, more than
chain, 2024 two additional UK
jobs are supported

% Total UK @ Total UK gross &  Total UK supply
} R&D spend = chain spend

/4 capital investment

£120m £790m £882m £6.8bn £2.0bn 1,350+

In 2024 Over the last In 2024 Number of UK
10 years suppliers, 2024

KEY PRODUCTS

Trent XWB Sulieiine pUsiEer MT30 EJ200

. Reactors f
(Airbus A350) (Dreadnought) (Type 26, QE-class) (Eurofighter Typhoon)

In 2024 2020-2024

8 ROLLSROYCE ECONOMIC AND SOCIAL IMPACT REPORT, 2024



INTRODUCTION  OUR IMPACT CIVIL POWER DEFENCE POWER NUCLEAR APPENDIX
TO ROLR®YCE UK & PROPULSION & PROPULSION
A

‘THEWORLES RECORD FOR A O STOP HOTOR RUN BROKEN

OUR HISTORY

The beginning

) Charles Rolls and Henry
Royce, first meet on 4 May
1904 in Manchester
Founded in 1906, Rolls-Royce has grown from a
pioneering British engineering firm into a global leader
in advanced power and propulsion systems. We drive
British technological and industrial leadership and
support UK sovereign defence capability, while
i°coEUAai2 EUA +=C° rKefi #fi=+!
industrial power.

Eagle engines

Support the war effort and
the first transatlantic flight
Aai 1T°AEOE° U~

Today, we play a leading role in the civil aerospace
market, delivering more than 50% of new engines for
widebody aircraft in 2024. We also generate c.£8 billion
in export value for the UK by exporting to more than
150 countries (accounting for c.5% of all UK advanced
manufacturing exports ) while providing the power and
éiaeolOrEaAaU AcAa+°oUA Aai =+¢C° i J A figs ! ﬂ'ﬁ?éﬂifetﬁbngﬁngsi
(Typhoon, F-35B), sea (Type 26 Frigate, QEclass aircraft e Unlock global leadership
carrier) and nuclear submarine (Vanguard -class, Astute- in civil aviation

class, Dreadnought -class) defence programmes. We
consistently develop world -leading civil and defence

gas turbine propulsion systems, while also investing in
wider R&D, including novel nuclear and small modular
fol2+aifAl AO0eéeaizerkahBitions@d r Ke
fc2a0i EOUA +¢co Aa+0i° aA *iE+!E

Merlin engines

Power Hurricanes and
Spitfires in the Battle
of Britain

British -built reactors
_Enter service with
“Waliant Class submarines
These efforts are only possible because of our 119-year- T e

ady iaa+id EO *iE+! EUen EOfQA=i E! coli+OI0TAT gCoio go
anchor a high -productivity ecosystem, directly and
indirectly supporting over 70,000 high -quality jobs
outside of London and the South -East.

Olympus engines
Power supersonic

. . - Concorde flights
Abroad, Rolls-Royce delivers an outsized contribution

+a *{E+!EUen naA+ éag°i '@ !
aerospace, a senior partner in pivotal allied defence
programmes and a global business operating in over

50 countries.

aeedOE°i Aai 2EAEOD

Pegasus engines
Power Harrier jump jets in
defence of the Falklands

Trent XWB and 1000
engines

Secure ongoing
leadership in civil aviation

Small modular reactors
SMR team formally
founded

We employ over 23,100
people across the UK and
support almost 50,000
more jobs indirectly

g Note(s)i 6 na+i{ O rK E}fA} O2cq U} 0aA}z-aiEOAe °Ceai+n °A+EU}+°1 £|A°f ROULSROYGEECONGMICAND SOBIAE IIPAGTIREPORA,2024° 1 R} Ua A}
Sector Plan and ONS UK trade statistics
Source(s): ONS; Teneo research and analysis
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Through Rolls -Royce, Britain is one of only delivered and maintained by our team at
three nations in the world capable of designing, Rolls-Royce. Nearly 2.5 million hours of critical
manufacturing and servicing globally competitive reactor operation have been accumulated since
aero engines across civil and defence markets. the late 1950s. That unrivalled expertise has been
This allows for the self -sufficient development put to good use, developing innovative ways we
and manufacture of key power delivery systems can build a better world with nuclear. Now, with a
in Europe, rather than the U.S. alone, for flagship Nuclear Portfolio that includes delivering small
programmes such as GCAP. It also allows for modular reactors and developing advanced
freedom of action and modification in UK modular reactors, we can power and connect, as
defence programmes. well as protect. No other company in the world can

provide that nuclear advantage to both defence

Since 1958, RollsRoyce has been the sole custodian and civil markets.

of the nuclear reactors that power UK submarines.
nC! +efi Uai° =+=c!0 61T UO'A!/'D io°ot2=+3i e0!'0+a 07 O°!id¢
90 reactor cores that have been developed,

We are ina strong 'position to ={aa=+C
C°Oe f°O0EA°T al =fhatRrdiKRdc
10-year Industrial Strategy.

We are world leaders in three of
+C° rKefi °EAC+ Ai
Our existing footprint across
Advanced Manufacturing,

Defence and Clean Energy
demonstrates a track record of
supporting growth through the
development of world -class
technology.

(o]
&MWEIUplaced to lead in:

Advanced We support 73,200 jobs nationwide,
generating billions in advanced

Manufacturing manufacturing exports each year.

We have powered every Royal Navy nuclear
submarine for over 60 years and have
contributed to flagship aerospace

globally, the growth of global programmes such as the Typhoon, Tornado,
aviation demand, and new market F-35B and, more recently, GCAP generating
opportunities across the civil billions in export value.

aviation and nuclear industries
provides huge growth potential
for our already large export
contributions.

A renewed focus on defence
Defence

We are the national nuclear champion and
Clean Energy have globally unparalleled private -sector
experience and capability.

1Q Source(s):ONS; Teneo research and analysis ROLLSROYCE ECONOMIC AND SOCIAL IMPACT REPORT, 2024
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ROLEROYCE IN THE UK IN 2024

KEY:

’ Rolls-Royce Sites
. Defence Operations at MoD Sites °
‘ Advanced Manufacturing Research Centres
. University Technology Centres
% (:o:l
Rolls-Royce UK employs over 23,100 people across our el
37 sites and Ministry of Defence (MoD) facilities, working
across our Civil, Defence and Nuclear divisions. We also
have a grgwing I?owgr Sy§tems presence in We§t §ussex. ° )
X0i U} +EaUagET° Aaa+éi EU+ A0~ +Co° Yo 0+ e
growth agenda by creating high -skilled jobs in towns
and cities across the UK. ]

Rolls-Royce drives technological development, o® oo
enhances STEM skills and develops the workforce in ° o® °
these areas. In 2024, we trained over 100 interns, 70 %e

graduates and 450 apprentices, while spending £882 $oe °
million on UK R&D (on a gross basis), supporting a
network of 14 University Technology Centres (UTCs) and
six Advanced Manufacturing Research Centres. o oo o

Our impact is felt further afield than our direct
investment. Over the past century, we have built a °
high -value ecosystem, anchoring a vast supply chain o

of more than 1,350 British businesses, including

hundreds of SMEs and specialist manufacturers, °

indirectly underpinning thousands of additional jobs

l'2janf +C° rK !0Y nAnoeéeéai+EUA +C° rKefA fA=+!=+0d '!'A ! CoOz
for advanced manufacturing.

11 Note(s): 1. Science, Technology, Engineering, Mathematics ROLLSROYCE ECONOMIC AND SOCIAL IMPACT REPORT, 2024
Source(s): Birmingham University; ONS; Teneo research and analysis
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Civil Power & Propulsion

Rolls-Royce Civil Aerospace is a leader in
widebody engine technology, powering the
gai OfTen Uan-=
whilst positioning ourselves for success in
the next generation of civil aircraft.

Gas Turbines

Nuclear

Rolls-Royce Nuclear provides the reactors
Aai + CP°-sea déterfent.'We are also
using our deep expertise in nuclear
propulsion to develop and deliver clean,
secure and sovereign energy through small
modular reactors (SMRs) and advanced
modular reactors (AMRs).*

-hafil Aitcr@ife, ©

Defence Power & Propulsion

Rolls-Royce Defence delivers the

Power and Propulsion systems behind the
rkKk 'U0UTY E+nan ! OOE°de
systems, including the HMS Queen
Elizabeth, Eurofighter Typhoon, F -35B
LintSystem® and the upcoming GCAP
sixth-generation fighter.

12 Note(s): 1. SMRs = Smaller, factorybuilt modular reactors focused on scalability and lower upfront
cost; AMRs = Advanced nuclear reactors with novel fuels, coolants and designs
Source(s): Birmingham University; ONS; Teneo research and analysis
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